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- CONTRACT - RATES AND TARIFFS

THIS CONTRACT, made this /§%*day of . Juogur , 1961,

by and between GREEN RIVER VALLEY WATER DISTRICT, a Water District

created under and existing by virtue of the provisions of Chapter
74 of the Kentucky Revised Statutes, situated partly in Hart County,
Kentucky, and partly in Barren'County; Kentucky, (for convenience

sometimes herein called the "District"); THE CITY OF HORSE CAVE,

KENTUCKY, a municipal corporation of the Fifth Class in Hart County,

Kentucky, and THE HORSE CAV): BOARD OF WATER COMMISSIONERS (for con-

venience both sometimes herein called "Horse Cave'); and THE CITY

OF CAVE CITY, KENTUCKY, a municipal corporation of the Fifth Class

in Barren County, Kentucky, and THE CAVE CITY UTILITY COMMISSION,

(for convenience both sometimes herein called "Cave City");

WITNESSETH:
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That in view of the facts, fbr the mutual benefits and
" considerations, and in order to accomplish the purposes, all as
hereinafter set forth, the pdrties have had exten31ve discussions
and negotiations, have reached certain firm decisions upon which it
is desired that action be taken immediately in the interests of the
public health, séfety and general wélfare'of all of the citizens
and inhabitants of the gross area encompaséed within the boundaries
of the District, Horse Cave, and Cave City; and accordingly make
this Contract in evidence thereof, as follows:

| A. THE FACTS

(1) The District was created by an Order entered by the

County Court of Hart County, Kentucky, on the __ day of R
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1959, pursuant to authoritv of KRS Chapter 74.




District embraced, and still embraces, a.substantial area or Hart
County, Kentucky, described with particularity in said Order of the
Court, to which reference .is hereby made for.details. The south
boundary line set forth in said description was a part of the bound-
ary line common to Hart and Barren Counties.

(2) Horse Cave is a municipal corporation of the Fifth
Class, operated under the City Council form of government provided
for in KRS Chapter 87, situated in Hart County, Kentucky, adjacent
to or contiguous witn the boundary line common-to Hart and Barren
Counties. The boundaries of the District are such that Horse Cave
is surrounded thereby, but the description of the District in the

Court Order creating the same expressly excludes Horse Cave. Horse

_Cave has not, by its City Council, given consent to the inclusion of

any part of its incorporated area as a part of the District, as is
permitted to be done at the City's election pursuant to KRS 74.120.,
The Horse Cave Board of Water Commissioners is a body created by
Ordinance of the City of Horse Cave as an agency of said City end
entrusted with the operation of the water system of the City.

(3) By an Order entered by the County Court of Barren
County, Kentucky, on the ____ day of R 1960,Apursuant to
authority of KRS 74.115 (as subsequently corrected) a substantial
area of Barren County, Kentucky, having as its northern boundary
line the same part of the Hart-Barren County line which is the south-
ern boundary of the Hart County area of‘the District, above referred
to, nas annexed to and made a part of the District.

(4) Cave City is a municipal corporation of the Fifth

- Class, operated under the (ity Council form of government provided

for in KRS Chapter 87, situated in Barren County, Kentucky,

“adjacent to or contiguous with the aforesaid boundary line common

PUBLIC SERVICE COMMISSION
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of the Barren County portion of the District expressly excludes Cave
City. Cave City has not, by its City Council, given consent to the
inclusion of any part of its incorporated area as a part of the Dis-
trict, as is permitted to be done at the City's election pursuant to
KRS 74.120. The Cave City Utility Commission is a body created by
Ordinancé of the City of Cave City as an agency of said City and en-
trusted with the operation of the water system of the City.

(5) The District's sole corporate and lawful purpose is
to supply water to its citizens and inhabitants, but as an incident
thereto the District is expressly authorized by KRS 74.120(2) to con-
tract to supply water to'Horse Cave, Cave City, or any other city
which is not included witain its boundaries, Horse Cave and Cave
Cify have proper authority.in law to own and operate municipal water
systems, and to contract witb eaéh othér, the District, or outside
parties for obtaining a supply of wafer.

(6) Horse Cave and Cave City own the water systems which
provide service in their respective areas, and to certain customers
outside their respective corporate limits.

In connection with its water system, Horse Cave has out-
standing its revenue bonds in the current principal amount of

$ , payable as to principal and interest solely from its

water revenues; and Horse Cave has made a covenant with the holders
of said bonds that it will not sell, lease, mortgage or otherwise
dispose of its system.
Similarly, Cave City has outstanding its revenue bonds

in the current principal amount of $135,000.00, and Cave City has
a similar covenant with the holders of such bonds.

| (7) Horse Cave's water supply is from wells. By reason
of the geology of the area, this source has always been unreliable
and inadequate, and may be expected always to so continue. The

PUBLIC SERV!CE COMMISSION
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the hope that new wells carn be brought in from time to time, as,
crises are continually developing. But for the new source of

supply which this Contract provides; Horse Cave recognizes a

critical necessity for constructing a‘water'pipe-line to the nearest
feasible intake point on Green Rivef; a distance of some

miles. Accordingvto preliminary studies made by Consulting Engineers,
the cost of constructing and installing such a pipe-line, with
necessary pumping station and other appurtenant facilities, is

estimated to be $ . If that course were adopted,

Horse Cave would maintain its existing water plant in a standby

condition for use in the event of emergencies, at an estimated

annual cost of $ .

(8) Cave City also obtains its water supply from wells,
but the City has been advised by its Consulting Engineers that this
source 1s adequate and rel:iable and may be expected to satisfy the
City's requirements in the foreseeable future. However, Cave City
faces a critical necessity for constructing a water treatment plant
and has actually contemplated and made preparations for the con-

struction of such a plant at a cost estimated by its Consulting

Engineers to be § .

(9) The area of the Water District is one in which there
is a history of perennial shortage of water, in that there are no
streams of surface water, and the geoiogy of the area is such that
wells usually run dry during some scasons of each year. In the
northeastern tip of the arca of the Water District at Rio Springs,
there are springs which have been tested byﬂthe District's Consulting
Engincer and found to have a minimum year-around-flow equal to al-

most three times the present normal anticipated water usage of all

inhabitants of the Water District whose prempsms ;@%}P\méﬁg\%ﬁﬁﬁ“
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of the Barren County portion of the District expressly excludes Cave
City. Cave City has not, by its City Council, given consent to the
inclusion bf any part of its incorporated area‘as.a part of the Dis-
tfict, as is permitted to be done at the City's election pursuant to
KRS 74.120, The Cave City Utility Commission is a body created by
Ordinance of the City of Cave City as an agency of said City and en-
trusted with the operation of the water system of the City.

(5) The District's sole cofpofate and lawful purpose is
to supply watér to its citizens énd‘inhabitants, but as an incident
thereto the District is expressly authorized by KRS 74.120(2) to con-
tract to supply water to Horse Cave, Cave City, or any other city
which is not included within its boundaries. Horse Cave and Cave
City havé proper authority in law tbvdwn and operate municipal water
systems, and to contract with each ofher; the Disfrict, or outside
parties for obtaining a supply of water.

(6) Horse Cave and Cave City own the water systems which
provide service in their respective areas, and to certain customers
outside their respective corporate limits. |

In connection with its water system, Horse Cave has out-
standing its revenue bonds in the current principal amount of

$ _ R payable as to principal and interest solely from its

water revenues; and Horse Cave has made a covenant with the holders
of sai& bonds that it will not sell, lease, mortgage or otherwise
dispose of its syétem.

Similarly, Cave City has outstanding ifs revenue bonds
in the current principal amount of $135,000.00, and Cave City has
a similar covenant with the holders of such bonds.

(7) Horse Cave's-water supply is from wells. By reason
of the geology of the area, éﬁis source has always been unreliable
and inadequate, and may be cxpected glways tb so segﬁé%gﬁﬂ%gggﬁwmggoN
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~ served, including all of the water‘users who are customers of
Horse Cave and Cavé City. 'These springs are owned by Kentucky
Utilities Company, and the District has ascertained that for a
nominal consideration it may obtain from the owner either an oué-
right conveyance thereof or an unlimited right to take water there-
from for distribution in the Water District, The water has been
tested by the State Board of Health and is reported to be of good
quality and suitable for public éonSumption with ordinary filtration
and chlo:ination, If water éustomers of Horse Cave and Cave City
are excluded, there are not enough water customers within the
boundaries of the District to render finanéially feasible the con-
struction of a water treatment plant, a principal water main
generaily along the right-of-way of‘U; S. Highway 31i-E, and thence
to the Horse Cave-Cave City area, with necessary pumping facilities,
elevated storage and appurtenances. However, if water is supplied
to Horse Cave and its customers, it is considered that such installa-
tions will be financially feasible, and.if water is additionally
furnished to Cave City and its customers the‘projected facilities
are clearly financially feasible. | | |

(10) KRS Chapter 74 permits inclusion within a Water
District of all territory within the boundaries set forth in the
County Court Order, or Orders, creating such District or providing
~—~  for the enlargement thereof by annexing contiguous territory,
except for areas within the corporate limits of incorporated munici-
palities. Accordingly the District includes the territories
surrounding Horse Cave and Cave City up to their respective corporate

limits, and the District is authorized to provide water service up

to such respective corporate limits. NevertheI%ﬁﬁﬂc%&ﬁ$§mgﬁﬁx%%§&”4
OF HENTUCKY
in KRS 96.150 that cities owning and operating water smsﬁgmﬁgmay
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extend the same into, and furnish and éell the water to any person
within, any territory contiguoﬁs to the corporate limits and within
five miles thereof. By reason of these circumstances, and without
going into the merits of conilicting claims which might be asserted
as to the right of the District, or Hofse‘Cave, or Cave City, to
serve customers in areas wherein the'foregoing rights overlap, or
apparently overlap, it 1s recognized by the parties that upon tak-
ing into consideration such factors as availability of water mains,
adequacy of capacity, sufficiency of pressure, and capital outlay
required, the parties ought to be able, as to each prospective new
customer in an area of such overlap, to agree amicably and in the
public interest from which source and in what manner water service

should be made available.

B. PARTICULAR FACTORS CONSIDERED BY THE PARTIES

In the course of their discussions and negotiations the
parties have weighed, among others, the following important con-
siderations: |

(11) Authorization is given in KRS 74.,120(1) for the City
Councils of Horse Cave and Cave City, or either of them, to consent
by resolution or ordinance to the inclusion of the entire areas
of the respective Cities in the Distriét; but the parties are ad-
vised by legal counsel that such steps would probably, or possibly
be in violation of the covenants existing between said Cities and
the holders of their respective outstanding Water Revenue Bonds.
Further, it appears to be contemplated by KRS 74.100 that in such
event it would be in order, and possibly fequired, that the District
purchase and become the owner of the water system of any city con-
senting to become a part of the District. Procee% u,WEECER&ﬁsﬁéﬂner

Fubli jit
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outstanding Revenue Bonds of a city so consenting, and the re-
financing thereof by‘issuing Revenue Bonds of the Water District;
and it 1s considered by the parties that the same would be Imprac-
tical,

(12) 1If, without consenting to bécqme parts of the Dis-
trict, Horse Cave and Cave City should contract to purchase their
entire water requirements from the Diéttict, Horse Cave would avoid
the capital outlay incident to obtaining a new source of water from
Green River; and Cave City would avoid the capital outlay incident
to the construction of its proposed water treatment plant, As
against these advantages, the Cities‘wduld thereafter be dependent
upon the District for their source of Qater supply and the proper
treatment thereof; and upon 1retirement of all Revenue Bonds of the
District, of Horse Cave, and of Cave City, the ownership of the
common source of water, and of the transmission main connecting Rio
Springs to the two Cities, would be in the District. It is further
considered, however, that there appears to be no legal impediment
to the making of a contract whereby such source of supply and
facilities would be guarantezd to the Cities,‘or either of them,
on a perpetual basis, or on a basis terminable at the options of
the respective Cities upon reasonable notice at any time after the
final retirement of the District's Revenue Bonds.

(13) If Horse Cave and Cave City, without consenting to
become parts of the District, should thus contract to purchase water
from the District, each would continue to be responsible for the
operatidn and maintenance of its own water system and for its own
meter-reading, billing and collectidn,vso that within the single
gross area inclﬁded within the outside boundary lines of the Dis-

PUBLIC SERVICE COMRYSSION

trict there would be three separate administrétive organizatiens
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performing the same functions; whereas, the parties have been unable
to discover any reasbn why the performance of such administrative
functions by a single administrative organization would not avoid
costly duplication of personiel and effort, and effect substantial
economies in the interests of all.

(14) 1If Horse Cave and Cave City enter into a contract
with the District, whereby thé District would undertake to provide
for maintenance, meter-reading, billing and collection for them and
through a single administrative staff, it would be feasible to place
such contract 6n the basis of a monthly service charge against each
customer in Horse Cave and Cave City, in lieu of the respective
operating expenses of said Cities and with provision that the
District then supply water directly to_éach cﬁstomer of said
Cities at a rate per metered thousand gallons consumed, as herein-
after set forth. In such event each City would remain the owner
of its water system, establish its ownISerQice rates and alter
the same from time to time at its own pleésure, make its own
periodic payments into its ''Bond Fund"vreléting to its outstanding
Water Revenue Bonds, and cortinue to_accﬁmulate its own '"'Depreciation
Fund" for capital expenditures represented by extensions to serve
new customers and by propefty replacements not within the scope of
ordinary maintenance}and repair,

Underx suéh a contract ecach City might provide for itself
and its customers a means of obtaining relief from possible dis-
satisfaction with service prractices of the District by reserving
the right. upon feasonable notice to resume its own responsibility
for maintenance, repair, meter-reading, billing, and collec?
tion by purchasing its water requirements from the District at

a wholesale rather than a retail rate. It is appamen b hctlesnission
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~~parties that under such circumstances thé wholesale rate paid by
a City to the District would have to be substantially higher than
the price paid for water if sold directly by the District to each
customer and supplemented by a monthly service charge.
(15) 1In the event Horse Cave should contract with the
District under either of the above-mentioﬁed alternative arrange-
ments, provision could be made in the contract either (a) fof Horse
Cave itself to maintain its present water treatment plant on a stand-
by basis to its own satisfaction and at its own expense, or (b) for
the District to take over the standby maintenance of such plant at
the expense of the District and for emergency use in the interests
~ of water users in Horse Cave, Cave City, and the portion of the
District's territory accessible thereto.

(16) It is understood by the parties that any contract of
Horse Cave or Cave City with the District would necessarily be for a
period covering the entire life of the Revenue Bonds issued by the
District to provide for defraying the costs of the installation of
its proposed facilities.

(L7) Horse Cave and Cave City have expressed concern that
their citizens, inhabitants and water users be given a voice in the
management of the affairs of the District as an incident to the
making of any contract with theDistrict. However, the parties are
~~ advised by legal counsel that the management of the affairs of the
District is vested by law in three Cdmmiséioners appointed and re-
appointed from time to time by the County Jﬁdge of Hart County,
Kentucky, from among the citizens and inhaﬁitants of the District's
territory, and that consequently persoﬁs fesiding within the corporate
1imits of Horse Cave and Cave City could not be made eligible for

C SERVICE COMMISSION
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’EBS 74,100 to become a part of the District. The parties have fur- -
' chur been advised by legal counsel that the persons constituting the
duly appointed and qualified Bcard of Commissioners of the District
may not contract away the responsibilities vested in them by law.

Nevertheless, it 1s deemed legeally permissible for such Board of

Commissioners to contract that a member of the‘governing body or
other duly designated representative ofva_City contracting to pur-
chase water from the District, be permitted to attend meetings of
the District's Board of Commissioners, participate in discussions,
and make representatioqs for and on behalf of their constituents,
so long as no attempt is made o vest in them'the power to vote in
the ultimate determination of any matter by said Board of Commis~

fﬁ;ioners of the District., It is further deemed legally permissible
for the_District's Board of Commissioners’té provide for an Ad-
visory Committee with which the Board of Commissioners would agree
to consult, and from which the Board wouid seek advice, before mak-
ing an ultimate decision upon matters of.common interest, as may
be defined by agreement of the parties.

C. THE OBJECTIVES WHICH THE PARTIES AGREE
SHOULD BE ACCOMPLISHED

As a result of the discussions and negotiations, repre-
sentatives of the parties are in agreement that the whole area
involved is in substaﬁce a single community, having economic and
geogréphic interests which carmot realistically be regarded as
severable, and that certain objectives are desirable in the interests
of the citizens and residents of the several parties, and in the
common inferests of the public health, séfety and general welfare
of the aggregate thereof. These objectives are:

(18) Obtaining for the citizens and rBH&BEéﬁEWPfC€ﬁ§“S“ON
EFEECTIVE
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whole aréa a sound and adequate source of pure and potable wéter
conforming to high standards of public health, free of objectionable
taste, odor and appeafance, properly safeguérded against contamina-
tion, and such as to reflect credit>upon the general territory;

(19) Provision of water service to the ultimate consumers
as economically as possible and as may be consistent with require-
ments of sound financing anc. high standards of service; and in
futherance thereof, present eliminatién and future avoidance of any
duplication of éffort which is expensive and unnecessary;

(20) In so far as may be possible while striving toward
the goals set forth in the foregoing paragraphs (18) and (19), (but
recognized as being of subordinate and secondary iImportance in the
event of inescapable conflict), accomplishment of financial équity
to all, as nearly aé may be;

(21) Avoidance o:if the involvémgnt of problems of water
service'in partisan politics; and

| (22) In so far as statutory provisions may permit,
equitable representation, from time to timé, of the several centers
of population, and of the rural areas, in such manner as to preserve

a proper and fair exchange o>f Qiewpoints'and balance of treatment.

D, CONTRACTS AND COMMITMENTS AGREED UPON
AS CONSTITUTING THE BEST MEANS OF
ACCOMPLISHING THE STATED OBJECTIVES

In the light of all that‘has been recited in these pages,
the District, by Résolution of its Board 6f Commissioners, and
Horse Cave and Cave City, cach by Resolution of its City Council
duly approved by its Mayor, and each by its Utility Commission, act-
ing through a majority of the members thereof, have mutually agreed
and do hereby agrée thét the course of action hereinafter set forth is
the one best calculated to realize the stated objectives; and each of

FL‘B' i1c SERyIND COMA, HASION

said parties now obligates and commits itself to sucﬁ’%oufsekﬁf action,
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and in coﬁsideratiom of the anticipated independent advantages to
each, and the anticipated c¢ommon benéfits to all, they now agree,
as follows:

I. The Board of Commissioners of the District hereby
agrees that Horse Cave and Cave City; by Resolutions of their
respective City Councils, may each deéignate, and replaée from time
to time, a representative (who may be é-member of the Council, any
City Officer, or any other person) who»shall have access to all
records of the District and shall be entitled to attend meetings of
the Board of Commissioners, hear alllproceedings, and participate
in all discussions; but who shall have no vote in any ultimate
decision of said Commissioners.

In like manner, the water customers of the Hart County
area of the District (exclusive of Horse Cave) and the water custo-
mers of the Barren County area of the District (exclusive of Cave
City) may each designate in any manner of their own choice, a similar
representati§e, who shéll be accorded the same rights and privileges,
and be subject to the same limitations as are applicable to the
representatives of Horse Cave and Cave City.

The District's Board of Commissioners shall establish by
Resolution spread at largs upon its“minutes, or in its By-laws,
stated times and places for regulai meetings; and said Board agrees
that except in circumstances when therelis a pressing need for action
which in the judgment of said Board must be taken without delay, it
will transact the business of the District at such regular meetings.
When in the judgmenﬁ of said Board it‘is necessary that businessAbe

considered or transacted otherwise than at such regular meetings,

the Board agrees that it will in good faitbu&35%;3Vﬁr¥0§&ﬁ§&3ﬁb1e
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and purpose of a special meetf:ing; but failure of non-voting members
to receiye any‘such notice shall in no manner affect the legality
or propriety of consideration of any matter or the transaction of
any business by the Board of Commissioners at such spécial meeting.

Said Board of Commissioners further agrees that in its
consideration of policy matters which, in the judgment of the Board,
are such as to permit of reasonable delay, it will entertain sugges-
tions from the non-voting representatives for limited and reasonable
postponement of decisions, in order that each representative’may
have a reasonable opportunity to consult his constituents.

It is expressly understood and agreed, howevgr, that these
provisions for non-voting representatioﬁ do not constitute, and shall
not be interpreted as being, to any degreé, a surrender, delegation,
or abdication on the part.of any Commissioner of the District, or
of the Board of Commissioners as a whole, of duties and responsi-
bilities devolving upon them as a matter of law, or of their dis-
cretion and duty to vote and act as in their own judgment may, from
time to time, appear to be consistent with their responsibilities
as public officers. |

Meetings of the Board of Commissioners shall be open to
the public. The non-voting representatives and members of the =,
public, howe?er, shall not be permitted to obstruct the orderly con-
duct of the affairs of the District, nor to deport themselves in an
abusive or objectionable manner.

It is the desire of all the‘parties contracting hereto
that both the Hart County and the Barren County areas of the District
be represented in the membership of the Board of Commissioners, if
such representation is permissible under the present statute, and

PUBLIC SERVICE COMMISSION
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of the District. If the statute is fouﬁd tp be ambiguous in this
respect, it is hereby declared to be the intention of the Board of
Commissionefs to petition the 1962 session of the General Assembly
to clarify the statute by ameniment.
II. The District shall immediately take such steps as
may be necessary to obtain from the owner of Rio Springs, either an
outright cénveyance of the springs and such Qatershed area as may
Be proper to guard against contémination, or adequate perpetual
unlimited rights to withdraw water froﬁ the springs and protect
~the watershed area. |
III. The District, as required by law, shall at a proper
time apply to the Public Service Commission of Kentucky for issuance
of a Certificate of Public Convenience and Necessity authorizing
construction of the aforesaid water faCilities. A copy of this
Contract may be submitted ﬁherewith as evidence of the participa-
tion of Horse Cave and of Cave City in the over-all plan, and as
contributing to the evidence of financial feasibility. Said Cities
agree to send representatives to attend tﬁe hearing before the
Pubiic Sérvice Commission and testify in support of the District's
Application. o | |
"\ | IV. The District shall forthwith instruct its Consulting
Engineers, Campbell Walléce Consulting Engineers, of Knoxville, Ten-
nessee, to proceed with all diligence in the preparation of wérking
plans, drawings, and specifications of waterworks and distribution fa-
cilities substantially as set forth in the report of said Engineers
which is dated August 1960. Upon completion and approval therébf, and

learance by public health and other authorities having jurisdiction,

AL
the District shall authorize public solicitation of construction bids.
The District shall accept the lbwesf and best bid ¥ F;%%?ggmﬁﬂsz
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bids which may be received, if recommended by the Consulting Engi-
neers and sufficiently within the range of pfeliminary cost estimates
to indicate financial feasibility, substahtially as projected.

V. In recognition of legal serviceé heretofore rendered
without having any contract for compensation, and for the purpose
of retaining such services in the garryiﬁg out of the undertakings
herein outlined, the District may enter intochntracts of employ-
ment with Attorney James B. ﬁyers, of Horse Cave, Kentucky, and
Grafton, Ferguson & Fleischer, bond counsel of Louisville, Kentucky,
upon such terms as may be agreed to be failr and reasonable. In the
case of Grafton, Ferguson & Fleischer, such contract of employment
shall contemplate their preparation of all proceedings incident to
the District's financing program, and the furnishing of approving
1ega1.opinions to the purchaser or purchasers of the District's
bonds, at the expense of the District, and not at the expense of
such purchasers, or of any Fiscal Agent or Fiscal Agents, if any,
employed by the District pursuant hereto.

VvI. In connection with the preparation and marketing of
bonds, the District may obtain expert profeséional advice, assistance
and sponsorship through empl.oyment of'qne or more licensed municipal
bond dealers upon such reasbnable terms as may be approved by the
District.

VII. The Distric: agrees that in the design and con-
struction of its Water Systom facilities, it will make provision for
such installatlons adjacent to, in, and through Horse Cave and Cave
City as may be calculated, in the judgment of the District's Con-

sulting Engineers, and within limits of financial feasibility, to

improve service and pressure to existing and R{@ﬁpﬁ?ﬁi¥%¥%¥§ﬁ%§ﬁﬁf
FEENTU
of said Cities by strengthening and "looping" the eximttngefacilities
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of said Cities. To the extent that the same are in substance new or
substantially new installations, the cost thereof is recognized as
being for the common benefit of all, and shall be defrayed from
the proceeds of revenue bonds of the District. To the extent that
the same constitute replacements of existing facilities which are
inadequate and would require replacement by the'respective Cities
if independent operation of their respective water systems were to
be continued, the costs shall bte the reéponsibility of the City in
question, to be defrayed from its owﬁ Depreciation Fund, or through
/ﬁ}ssuance of additional revenue bonds; provided, nevertheless, that
as of the date of this Contract, no immediate‘extensive improvements
at the expense of either City are planned or considered to be
necessary.

The District will cause its ConsUlting Engineers to pre-
pare and submit proposed desigrs, cost estimates, and allocations of
costs, and the same shall be subject to review, as to each of the
Cities, by Consulting Eﬁgineers of its own choosing, If either
City, upon advice of its own Ccnsulting Engineers, shall refuse to
consent to any proposed allocation of such cost to it, and an

" agreement cannot be reached which is acceptable to the District,
,Eprse Cave and Cave City, the proposed allocation of cost to the
objecting City shall not be macle, and the District may elect to
abandon or modify the questionéd installation according to the
judgment of its own Consulting Engineers as to whether the questioned
installation is of sufficient importance to the provision of proper
service by the District as to warrant undertaking thereof at the
sole expense of the District, from the proceeds of its own revenue

’Konds.

| FUBLIC SERVICE iSS!
The District agrees that it will not undertéﬁéogﬁég?ﬁggwhS&ON
EFFECTIVE
e RUG 251987

PURSUé{‘_fé“ TCE07KARB:011
gy, SEBUAN 5 (1) '




~struction of any new lines or facilities within its own area proper
which will create a financial burden upon.the'water users within
the two Citiles without substantial benefit to‘them; the Consulting
Engineer of the District, therefore, will be'required to determine
fhe financial feasibility of any such undertaking, and to consult
with any engineér or engineers who may be named by either or both of
the Cities to represent their interests~in-such matters.

VIII. In determining the amount of the revenue bonds
which shall be authorized and cffered at public sale by the District,
it is agreed that it is provident to make liberal rather than con-
servative.provision of funds, in order that there may be no shortage

_~yhich might jeopardize completion of planned installgtions. It is
agreed that the District shall determine the amount of the initial
bond issue, in consultation with its Consulting Engineers, Attorneys,
and Fiscal Agents (if any), héving due regard for the following
elements of costf'

Cost of acquiring the source of water supply

Payments to Contractor |

Capitalization of interest.during the period

required for development and completion
of the Project to the point where the same

will produce revenues sufficient to be
self-sustaining

Fees of Engineers for design’éﬁd-supéréiéibﬁ
of construction '

Fees of Fiscal Agents and Attorneys

Allowance for a discount in the sale of the
bonds, if recomnended by the Fiscal Agents (if
any be employed) as a means calculated to real-
ize for the District the lowest interest cost

Expenses incident to authorizing, advertising,
selling, printing and delivery of the bonds

Adequate allowance for unforeseen contingencies.

~ .
The District shall make reasonable provisions for invest~-
SUBLIC SERVICE COMMISSION
ment of bond proceeds pending necessity for expéﬁé%\ﬁﬁggfhﬁyJ e
EFCECTIVE
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secured by Federal Deposit Insurance Corporation, disbursement of
funds to contractors only upon éertification by professional Engi-
'neers, and application of any ultimate surplus of bond proceeds to
proper reserves.

IX. It is recognized that the District will be under
obligation, as a matter of law, and by necéssaiy covenants with the
holders of its bonds, to establish and froﬁ time to time adjust,
if necessary, its rates and charges fof the services and facilities
of its Waterworks and Water System so as to éroduce revenues and
\income sufficient to pay its costs of‘operation, the maturing
ﬁrincipal of and interest on :its bonds, and accumulate and set aside
proper and adequate reserves or debt service, operation and main-
tenance costs, and extensions, additions and improvements. Initial
rates and charges shall be as herein provided, but it is recognized
that the District cannot guarantee continuance thereof in disregard
of its financial obligations.

X. The initial schedule of rates .and charges of the
District shall be according to a schedule which is attached hereto

s "Exhibit A."
Said Schedule sets forth:

(a) rates and charges of the District for retail
water service to its own direct customers;

(b) the initial amcunt of a monthly service charge,
per customer, to be collected by the District
from customers of Horse Cave, and of Cave City,
or either of them, at the election of said re-
spective Cities, which charge the District shall
collect directly from each city customer as
compensation to the District for taking over and
assuming, in full, the responsibility, cost,
and expense of operating,'malntalning, repair-
ing, meter reading, billing and collecting
for and on behalf of the Cities.

If a City elec:s that the District ngﬁg su |
service for such compensation, thetgﬁatgi % E&MMB°@N
agrees that it will provide water serv1cér§@;a§c
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customer of the City at the prescribed monthly
charge, plus water consumed as shown by the meter
of each customer, at an initial rate of thirty
cents per thousand gallons per month, plus five
cents per thousand gallons per month to be

- collected on behalf of the City concerned and

paid into a Depreciation Fund as hereinafter de-
scribed, and the aggregate charge on such basis
shall be treated by the City as 1its cost of oper-
ating and maintaining, corresponding to the City's
own necessary expense for such items under its

own municipal operation.

A City electing to proceed in this manner shall
certify 1ts own schedule of rates and charges to
the District (which shall not be less than the
amount required under the terms of the foregoing
paragraph plus an amount sufficient to provide

for the amortizat:ion of the City's water system
indebtedness), and the District shall bill and
collect for the City on the basis thereof. The
District shall segregate and account for all sums
so collected on be¢half of the City, and shall de-
posit such sums in the Revenue Fund established by
the City according to the provisions of the Ordi-
nance providing for the issuance of the City's own
Water Revenue Bonds. The District shall act as '
attorney-in-fact rfor the City, and shall, after
allocating to the Bond and Interest Redemption
Account from said Revenue Fund an amount sufficient
to meet the obligations thereof, remit to the Dis-
trict's own account the sums due to the District
under this Section (including the 5¢ Depreciation
Fund), From this amount it shall withdraw and

set aside to the credit of the City in a separate
fund in the custody of the District, the sum of

5 cents per thousand gallons per month, which
shall be held as a Depreciation Fund for said City,
to be expended for maintenance and repairs as
directed and required by the City.

A wholesale rate at which either or both Cities
shall purchase water from the District to the full
extent of its water requirements, in the event the
City shall determine, upon due notice as hereinafter
provided, that it wishes to terminate the arrange-
ment provided for in (b) above, and resume its own
operation and maintenance responsibilities.

A City electing, upon notice, to proceed under this

alternative shall provide and install at its own

expense, one Oor more master meters and any water
mains and other facilities which may be required,

in order that water so purchased from the District
at the wholesale rate may be measured accurately.
The District shall bill the City monthly for water
so supplied, and the City shall remit in full to the

District within ten (10) days of WLbBLibgrviCE COMMISSION
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XI. Horse Cave and Cave Cltyweach elect alternative
(b) as set forth in the foregoing paragraph X, effective from and
after the meter reading date immediately following notice by the
District to each City that the Distriet is prepared to provide
water service and assume the agreed responsibilities and duties
incident to such relationship.

XII. 1In consideration of the election of both Horse Cave
and Cave City to choose anc proceed under alternative (b) of the
foregoing paragraph'x, the District egrees that during the period
of construction and development of the Project it will prepare for
assumption of its responsibilities and functilons in that regard by
making arrangements for a General Office to serve as the principal
seat of its administrative functioﬁs, and by furnishing, equipping
and staffing the same in a manner adequate for its purposes, in-
cluding provision for central accounting, billing, storage of
materials and supplies, maintenance of eervice, and automotive
equipment, receiving of complaints and requests for extension of
service to new customers, =2tc. If the location selected for such
General Office shall be otherwise than in or adjacent to the con-
centration of customers represented by'the eoﬁbined communities of
Horse Cave and Cave City, then the District shali additionally make
suitable provision for a service office:in said area, to the end
that such customers may be afforded eccess to service personnel,
equipment and supplies sutstantially the same as the cities provide
at this time in their own water system administrations; and reason-
able provisien shall in like manner be made for rendering prompt

and adequate service in the less demsely populated areas of the

District.
XIII. As provided in KRS 74.040FUBLE mwfnwwbs:bh
FELNTUCKY
E!?CTft
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select and employ a competent Superintendent, and such Superintendent
shall be advised that it is the general policy of the District in the
employment of subordinate personnel, t§ give first consideration to
persons presently employed in the performance of comparable functions
by Horse Cave and Cave City, but only in sd far as may be consistent
with sound administration of the affairs of the District and the
rendering of édequate and efficient service, giving due consideration
to requirements of experience, training, ski1l, and availability of
suitable employment within the range qf éompensation established
by the District.

XIV. As between the District and the Cities, the monthly
service charge collected fron the City customers by the District

shall cover and include all ordinary costs of maintenance and re-

pair of facilities, but shall not include the cost of capital

additions and replacements within the operating area of each of

vthe Cities.

The terms "ordinary maintenance and repair" on the one
) ' pair

hand, as contrasted with "capital additions and replacements" on the
other hand, are used in and intended to be given, the commbn and
generally understood meanings of those terms according to the usage
of Engineers and in cbnformity with the'élassification of accounts
as prescfibed in thé Uniform System of‘Accounting for Water Systems
of the Public Service Commission of Kentucky; provided, however, it
is agreed for the sake of certainty and simplicity

(a) that unless it is necessary to install new
facilities of a permanent nature (such as new
pipe, a new meter, etc.) for extension of
service, or by reason of deterioration of the
existing facility beyond the reasonable
scope of efficient use, or by reason of in-
adequacy of size or capacity, or by reason
of obsolescence which is inconsistite wither coMMission
efficlent operations, a job shall be cQRassifiedy

CEOTIVE
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as ordinary maintenance and repair and shall
- be the responsibility of the District; and
- conversely;

(b) all installations which are made for extending
or enlarging a water system of a city, or for
necessary replacement by reason of deterioration,
inadequacy of capacity or obsolescence of
existing facilities of a city water system shall
be classified as capital additions and re-
placements, ard shall be the responsibility
of the city ir. question, including labor
incident thereto; and

(c) in cases involving a combination of (a) and

- (b), allocaticn shall be made by a licensed
Consulting Engineer.

XV. (a) Horse Cave and Cave City agree with the District
that construction and installation of the initial facilities of the
District, as set forth and recommended in the Engineering Report
of Campbell Wallace Consulting Engineers, are necessary in the in-
terests of all the parties, in order to obtain a supply of water,
give it proper treatment, and conduct it to the Horse Cave-Cave City
area while making provision, en route, for serving customers which
contribute to the financial feasibility of the Project as a whole.

(b) The District agrees that after completion of
such initial facilities, any extension of water lines, installations
of meters and service settings, etc., which are made in order to
- furnish water service to morz remote customers of the District
itself, will not be relevant to the interests of the Cities and shall
not have any bearing upon thz adequacy of rates charged by the Dis-
trict to the customers of the respective Cities under alternative
(b) of paragraph X, or to thz Cities under the wholesale alterna-
tive (c) of paragraph X. Such extension of District facilities for
District customers shall be »aid for by the District out of its own
Depreciation Fund, for which xeasonable allowance is made in the

FUBLIC SERVICE COMMISSION
schedule of rates initially agreed upon; and if the Dlsgxic hﬁ&l
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require funds for such purposes in excess.ofUﬁhat which 1is available

in its own Deprecilation Fund, it may issué additional Revenue Bonds in
order to provide the same, and if additional revenues are necessary

in order to make possible the issuance ostuch additional bonds, the
same shall be provided by adjustments in the District's schedule of
service rates for its own cusinmers, and Shall not constitute a just

or equitable reason for increasing rates to the Citieslof to the Cities'
cﬁstomers. The District agrees to make reasonable iﬁstallation and
service charges for.fire hydrants in its own area in order to protect
itself against unreasonable loss of water,

(¢) In corresponding fashion, Horse Cave and Cave City
agree with the District that if expansion of the District's commonly
used installations and facilities for obtaihing the.water supély, treat-
ing the same, conducting the same to the Horse Cave-Cave City area,
and providing adequate storage, shall be made nécessary by increasing
demands of customers of both Cities, then the costs thereof should
not equitably be charged to the District's own customers. To the
extent that the District may find it necessary to provide additional
capital funds for such reason, any required rate adjustments shall be
made in the rates for service to the Cities and the Cities' customers,

/\and not in rates charged to customers.of the District itself.

(d) In the event a City shall déﬁand such expansion of
commonly used facilities for reasons ideﬁtifiably its own (e.g.,
for a new industrial customer using large quantities of water, for
example) such City shall have the privilege of electing to either
(a) provide the hecessary capital funds by issuing its own revenue
bonds, or (b) agreeing to a higher level of rates charged by the

~~

District to that City or its customers. ‘
. Puaucgﬁﬁwczcommnsgow
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The parties realize that in actual fact it is not unlikely that
expansion of installations and facilities of the District and
additional financing therefor, may be made necessary by a concur-
rence of several of the enumerated facﬁors, rather than by one of
them alone, as in the case of more or less uniform development and
expansion throughout the whole area of the District. If such be
the case, analysis of the various cont:ibuting causes shall be made
by licensed Consulting Engineelrs, and équitable application of the
,\stated principles shall be made, as nearly as may be. The parties
agree that a concurrence of happenings’and‘developments over a
period of time may not be susceptible td'precise and mathematical
determination of equities, and that some degree of uncértainty and
inequality must be tolerated from time to time in the ordinary
course of human events. |
XVI. The District agrees that it will cause an audit of
its affairs to be made annually, as soon as practical after the
close of each fiscal year of its operations, by Certified Public
Accountants familiar with and experienced in Utility Accounting
principles and practices; the cost ﬁhereof to be chargeable as an
/\expensé of common operationsf The audit report shall remain on file
| in the Central Offiée of the District, open to inspection at all
reasonable times during business hours; and condensed forms of the
balance sheet and operating siatement sﬁéll_be prepared in a rea-
sonable number of coples which customers’ma&‘obtain on request, free
of charge.
XVI1I. The District agrées that it will retain on an annual
basis from time to time a.finn of licensed Consulting Engineers who
will be caused to make a general inspectién of the entire facilities

FUBLIC SERVICE ¢
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lesser intervals as may be acvisable. After each periodic inspection
such Engineers shall file in the office of the District a written
report of their findings and recommendations.with reference to
adequacy of installations, ccndition thereof, soundness of operating
practices, adequacy and equitable balance in rates, and necessary
expenditures for increasing efficiency or expansion of ssrvice. The
reports shall be on file and open to inspection as in the case of
the Audit Reports, and the fees of the Engineers shall be chargeable
as an expense of common operctions.

| XVIII. The District agrees that prior to the commencement
of each fiscal year after completion of the original Project in- -
stallations, it will prepare a Budget of Operations for the ensuing
fiscal year, taking into consideration past operating experience,
anticipated increases or decreases in ekpenses, and any proposed
changes in methods or procedures as may be recommended by the Auditors
and Engineers and adopted by the Board of Commissioners. In the
course of its operations during each fiscal year the District
agrees that its expenditures will not exceed such as are provided in
the Budget of Operations for such yeaf,vexcept as expressly author-
ized by action of the Board of Commissioners, for reasons which shall
be stated in each instance in the Minutes of the Board's proceedings.

XIX. The term of this Contract shall be for such period

as any Revenue Bonds issued by the District pursuant hereto shall
remain outstanding and unpaid, with interest, and including any
bonds which may be issued in any refunding of outstanding bonds.
During such term, this Contract shall not be subject to termination

by any party; and if controversies arise which cannot otherwise be

disposed of amicably, the same shall be Séttl%ﬂnb?L§r$%ﬁr35$99%moN
QF LLRTUZKY
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(b)

()

First

|
!

¢

Tnitial Retail Rate Schedule

of the District
, i

2,000 Gallons --
Next - 8,000 Gallons --
Next 10,000 Gsllons --
Next 30,000 Gallons --
Text 50,000 Gellons --
Over 100,000 Gallons --

|
Wholesale rate for Towrs
mainterance, and operation:

Each retail connection
Gross water as individually

| metered
i

Charge for each City's

"Depreciation Fund"

Wholesale water rate fcr Towns of Horse Cave and Cave City as
purchased through a master meter.

Y

of Horse Cave

‘ BXHIBIT "A"

for Direct Customers (Retail)

Minimum
Per Thousand
Thousand

Fer

$0.70 Thousand

Fer
$0.50 Per Thousand
Per Thousand

$0.45

and Cave City for water,

per retail connection
per

1,000 gallons

$0.05 per 1,000 gallons

|

(Contract Provision X(c))

. 1 ’
$0.55 per 1,000 gallons

e

b

PUBLIC
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licensed Consulting Engineer or firm of such Engineers, retained at
its own expense. The purpose of arbitratibn in each instance shall
be to make a final and binding dispcsition of the controversy in
issue, as among the parties, but alQaYS'to the end that the obliga-
tions of the District to holders of its outstanding bonds, and to
the ultimate water consumers shall be obéerved and respected, and
shall remain unimpaired. In each_insténce, a written disposition of
the controversy in issue, signed ﬁy any two of the three selected
Arbitrators, shall be final and binding upon all three parties.

XX. In the event additioﬁal unincorporated areas shall
seek to be annexed to the District, and shall be so annexed by order
of a court having proper jurisdiction, the status thereof, as far
as Horse Cave and Cave City are concerned, shall be the same as if
included in the District at the time of the execution of this
Contract. |

If any incorporated municipality shall seek to obtain its
water supply from the District, it may do so only by subscribing to
this Contract, with the consent of Horse Caye and Cave City, upon
the conditions that (a) providing the necessary supply of water
will not jeopardize the adequacy of supply to existing customers,
_as demonstrated to the satisfaction of all the parties by the re-
port of & mutually acceptable licenéed Consulting Engineer or firm
of such Engineers, (b) any requiredvexpansion of commonly used
supply, treatment, storage and transmission facilities shall be
made at the expense of such municipality} or of thec District, and
without increase in rates applicable at chat time to Horse Cave or
Cave City, or the customers thereof, ahd'(c) after completion of
the required initial installationms, sdch additional municipality

- FUBLIC SERVICE COMMISSION
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agreements as are herein set forth. In the event of arbitration at

a time when an even number of parties is concerned, each parﬁy shall
appoint a qualified Arbitrator, and before entering upon delibera-
tions the Arbitrators shall select by agreement an outside Consulting
Engineer who (a) shall be called in only if a majority fail to agree
upon a conclusion of the controversy, (b) shall act as umpire to
break a deadlock and determine the matter, and (c) shall be paid
reasonable compensation chargeable as a common expense of operations
of the District-as a whole.

XXI. When a new customer makes application for water
service and is situated in an area whefe there is an overlap of
jurisdictions as between the District and either or both of the
Cities, the customer shall be allocated to, and become a customer
of, the party which is able to provide’ﬁhe service in an adequate
manner (considering both quantity'andbressure) at the lowest ex-
penditure of capital funds; and if a genuine dispute shall exist on
this score, the customer shall be'permitted to make its own election.
In case of annexation of a portioh of the District proper by one of
the contracting Cities, the City shall be permitted to purchase that
part of the District's property in the annexed area which is designed
to serve the area. The price shall be fixed at the reasonable market
value of the property, to be determined by the Consulting Engineers
of the District and the City.The right to make such adjustments shall

be reserved by the Distrizt in its own Bond proceedings.

IN TESTIMONY WHEREOF the parties hereto have caused this
instrument to be executed in Seven copies in their names and on their
behalf, each by its duly authorized officer whose signature is

attested by the duly authorized Clerk or secretary, and each party

has caused its seal to be affixed to each CORIBL ;& éi%ﬁ?P?OFRﬁQ
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and year first above written.

(SEAL) / ¢
EST: : .,
%M; "~ Chairman
; O S
Secretary -/
CITY OF HORSE CAVE, KENTUCKY
(SEAL) ,
ATTEST: By A Cerrscsocd
7 Mayor
A LQZ '
s 2, »,
‘ City Clerk

HORSE CAVE BOARD OF WATER COMMISSIONERS

DA T
By / / /6/4’////*21 L)

/L///J’/' At e —

"“Chairman
- Sécretary
CITY OF CAVE CITY, KENTUCKY
(SEAL) D //
ATTEST: By 'jﬁ;égfjlﬁ/;céj/’

.”),...,‘..- - . //ﬁ«& Mayor
- Mﬁ i"t'u’i’j‘;\-’Rt ,\MJ’,% |
‘ Uity Clerk U |

CAVE CITY UTILITY COMMISSION

) ?
o ‘ (,zﬂ A 4
By ! IC./(—"'L/ 7 /f‘[Z '1'-"9’4'7'
{

Chairman

Secretary f/’«

STATE OF KENTUCKY )

) 8S
COUNTY OF HART )

e

This day personally appeared before"ﬂ}),, Ig)otary Public,
j?;,;m[;¢a¢a<f/

in and for the State and County aforesaid,-ﬁ/

b

Chairman of the Green River Valley Water Diﬁ_‘%a:,q‘:ctg’_%”X;;aggﬁmcll(:iqsié:{‘ict
TUOF FLATUCKY
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- duly organized and existing under and by virtue of Chapter 74 of

the Kentucky Revised Statutes, and/41%7ibq1f77kixg‘7éﬂ&égecretary
of said District, personelly known to me and personally known by me
to be such officers and to be the same persons who executed as such
officers, respectively, the within and foregoing instrument of writ-
ing, and such persons duly acknowledged ﬁhe execution of the same

to be their act and deed and the act and deed of said District.

Subscribed and sworn to before migfhis JJ[Z/day of

4@[L[£t/ , 1961, My commission.expireS'ﬂ zﬂﬂ// ?ia /j’ ’J

P e

ot )/ Kentucky
tfe ~af 'Ay/;f/

(SEAL)

Notary Publlc,
)

STATE OF KENTUCKY )
SS

)
COUNTY OF HART )

This day personally appeared before me, a Notary Public,

in and for the State and County aforesaid,é&%?zzgazﬁéézggzzggéézz4

Mayor of the City of Horse Cave, Kentucky, a municipal corporation,

3
and 42??Té?7/é%5’c4L;ZZ;¢// , City Clerk of said City, personally

known to me and personally known by me to be such officers and to

be the same persons who executed as such officers, respectively, the
within and foregoing instrument of writing, and such persons duly
acknowledged the executioa of the same to be their act and deed and

the act and deed of said City.

Subscribed and sworn to before me this Z day of

;Zﬁéi;§g2§> , 1961, My commission expires

(SEAL)

i L AT s 1o LT
Noﬁaryllc, Hart Copnty; ! i{en\t
CFLECTIVE
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STATE OF KENTUCKY )
) S8
COUNTY OF BARREN )

This day personally appeared before me, a Notar Public,

in and for the State and County aforesaid, Q/ / ‘ﬂ//%/ﬁ’//,f)

Mayor of the City of ve City, Kentucky, a municipal corporation,

and ]’/' ~ """jf\‘;L""}(/ 'ﬂ?j(tpwé’if; City Clerk of said City, personally
known to me and personally known by me to be such officers and to
be the same persons who executed as such officers, respectively, the
within and foregoing instrument of writing, and such persons duly
acknowledged the execution of the same td be their act and deed

and the act and deed of said City.

Subscribed and sworn to before me this 73 4

/* .
1961. My commission )k)pires \/44[///1,”, ; /'7/‘*7

, /
”’, /Z/ f

No t,aryjub lic,_ Barrem—Geunty, Rentucky

H

~-

\

A 4/4

STATE OF KENTUCKY )
) Sss
COUNTY OF HART )

This day personally appeared before me, a Notary Public,

in and for the State and County aforesaid, ‘ﬁ’ é’ %W s

Chairman of the Horse Cavz Board of Water Commissioners, a Commission
duly organized and existing under and by virtue of an Ordinance of

) C .
the City of Horse Cave, and (M M, Secretary of said

Commission, personally known to me and personally known by me to be

such officers and to be the same persons who executed as such offi-
cers, respectively, the within and foregoing instrument of writing,

and such persons duly acknowledged the execution of the same to

FUBLIC SEqvicE COMNMISSIO
.

be their act and deed and the act and deed of %&tid&ﬂm(ns
et ivE

AUG 23 1937

- 30 - - PURSUAFIT LTKAR
Sreqa ON S 5:011,




Subscribed and sworn to before me this GZ:Z day of

2&1@3&242 , 1961, My commission expires ' /9/‘/@7‘694§Z

Notary Public, Hart County, Kentucky

a

STATE OF KENTUCKY )
) SS
COUNTY OF BARREN )

This day personally appeared before-me, a Notary Public,
g ﬂ‘b{ﬂm/ﬂ/

Chairman of the Cave City Utility Commis51on, a Comission duly

in and for the State and County éforesaid jé;L{(

organized and existing un;?r nd y virtue of an Ordinance of the
‘%{9 /:4&;4&%44&2/ Secretary of said

Commission, personally known to me and personally known by me to be

City of Cave City, and*#é

such officers and to be the same persons who executed as such officers,
respectively,'the within and foregoing instrument of writing, and

such persons duly acknowledged the execution of the same to be their
act and deed and the act and deed‘of'séid Commission.

)
Subscribed and sworn to before me this 22; %day of

%7 o /'//) ///(/

7' //v// ///m/

Notary_[?ﬁbllic, Ba y, Kentucky

43 1961, My commission expi/e

(SEAL)

FUBLIC SERVICE COMMISSION
QF FINTUCKY
LFFECTIVE

AU 51987
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EXHIBIT "A" ?j
(a) Initial Retail Rate Schedule for Direct Customers (Retail)  };
of the District i
First 2,000 Gallons -- $3.70 Minimm
Next 8,000 Gallons -- $1.35 Per Thousand ff
Next 10,000 Gallons =~ $1.00 Per Thousand fé
Next 30,000 Gallons -- $0.70 Per Thousand ;%;
Next 50,000 Gallons -- $0.50 Per Thousand {é
~ Over 100,000 Gallons -~ $0.45 Per Thousand :%
(b) Wholesale rate for Tcwns of Horse Cave and Cave City for water, .
maintenance, and operation:
Each retail connecticn $2.10 per retail connection
Gross water as indi- -
vidually metered $0.30 per 1,000 gallons
Charge for each City's |
"Depreciation Fund' $0.05 per 1,000 gallons
% (c) Wholesale water rate for Towns of Horse Cave and Cave City as
ﬁ?- purchased through a master meter. (Contract Provision X(c))
iii : $0.55 per 1,000 gallons
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